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BUSINESS OVERVIEW

What dees Jumbeo do?

Jumbo Corporation provides safe and secure onlise shopping services to thousands of consumers and businesses around the world.
The popularity of online shopping has grown over the past 8 years as people discover the cost and time aving benefite. Jumbo
Comporation seeks to benefit from thig growth by marketing competitive products to customers globally using its proprietary
software systems as a competitive advantage.

What drives people to shop online?

A growing number of people are finding that online shopping is a conventent alternative to traditional shopping with significant
cost and Hme saving benefits. Jumbo is often able to sell poods at better prices with faster delivery than traditional retail outlets.
This is possible because of improving Internet commupication and security technologies. Jumbo concentrates its efforts onto
certaimn “Internet ~-friendly™ products that sell well over the Internet because of their marketing and delivery charactenistics. One
cxamiple of this ¢ the sale of computer anti-virus software. A customer is able to purchase, download and protect thelr computer
within a few minutes without leaving their dask. This is a significant benefit to the alternative of traveling to a traditional retat]
outlet and purchasing a boxed version.

{s online shopping safe?

Yes, online shopping is very safe when reputable companies provide the necessary security measures to protect their customers’
trapsaction information. Onling shoppers are often better protected than traditional shoppers because a high degree of security is
provided automatically on each and every transaction. Shoppers are often unaware of the lapses in security that can happen in
traditional stores as a result of manual processing. Jumbo hag been providing very high standards of security since 1995,

How are products marketed?

The Internet has provided a host of new marketing opportunities with significant cost advantages over traditional marketing.
Software tools can be used to promote products more accurately to targeted audiences on multiple continents at a fraction of the
price of traditional marketing. Jumbo hag developed proprietary software and techniques to market its products th many ways
including search engines, affiliates {resellers) and comphiant email newsletters. Once a sale i made, effort is directed towards
repeat sales with existing customers. Jumbo algo uses a number of gpecific product web sites targeted 10 specific markets that
improve product sales.

How does Jumbo compete with other sites?

At the heart of any ecommerce web site is the sofbware used to control all agpects of the fransaction from marketing and product
digplay to payment and product delivery. lumbo has developed its own proprictary software systems that if uses 1o mantain an
advantage over its competitors. As new product types, marketing techniques and delivery ahernatives are found, the software
systems are guickly enhanced to bring the products to market faster and with more advamtages. Other retailers that rely on pre-
packaged software systems are unable to respond in the same way at the same cost. One example of this ability was demonstrated
when the company respondad quickly 1o a recent outbreak of a new computer virus. An anti-virus product was made available for
sale within 24 hours of the outbreak and existing customers were alerted 10 the threat. The payvment and serial number issuing
system was quickly adapted to allow those customers to purchase and install the software without feaving their desk.

How big is the market?

Forrester Research estimated that global online shopping grew 329 to USE78 bilHon (AUDS 20 billion) in 2062 2002 US
Ecommerce: The Year in Review. January 28, 2003). This was fuelled by a growth th new product categories, an improvement in
digital marketing technigues and web analytics.
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BUSINESS OVERVIEW Cont’d

The Australian Bureay of Staristics released a report on 10 September 2003 stating that Imernet shoppers spent around $1.9 billion
i 2061 and af least $4 billon in 2002, The report also contained findings that demonstrate a growing number of people are
beginning to spend more money onkine. The key mdicators include:

- The number of Anstralian households that had access 1o a computer at home grew from 44% in 1998 to 61% i 2002,

- The number of Australian households that had home Internet access grew from 16% in 1998 to 46% in 2002,

How does Jumbo handle stock?

Jumbo has a policy of minimizing stock levels to reduce carrying costs. The company only carnes stock i significant margin
benefits occur. Jumbo prefers to negotiate with suppliers to ship directly to the customer to speed up shipping, avoid double
handling and reduce costs. The Jumbo sofiware is installed within the supplier’s premises to further avtomate the supply chain and
ensure prompt shipments. When stock is carried by Jumbo, holding times arc monitored closely to avoid obsolete stock.

How does Jumbo provide customer support?

Customer support 18 an important element of maximizing customer confidence and retuwm purchases. Jumbo uses both email and
phone suppott options controlied by the Jumbo ecommerce soflware gystems.

What is the strategy o continue growth?

Jumbo is actively looking for Internet-related opportunities where it can use 118 expertise as 4 competitive advantage. These
opportunities can be broadly defined into the following categories.

1. Retatling Opportunities.
As more people shop online, demand for a larger range of goods is expected 1o grow. Jumbo actively searches for new product
lines and new suppliers that can fit into the Jumbo retailing strategy.

1. Software Opportunities.
The software systems developed by Jumbo can be licensed to customers resulting in additional revenues. Jumbo already sells store
building tools and ag new features are developed, these can be packaged and sold to existing and new cugtomers.

3. General Internet Opportunities.
People are not only attracted to the Internet for shopping, but also for entertainment and business productivity. Jumbo investigates
other Internet-related activities and evaluates chance of success when combined with its current Internet skills.

4. Acquisitions.
Jumbo considers acquisition opportunities on their merit and bases its decision on the underlying technology, valuation and ability
to grow shareholder wealth. Jumbo looks for ways that the investment can be maximized by its established skills and technologies.
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DIRECTORS’ REPORT

Your directors subunit their report for the yvear ended 30 June 2003.

DMRECTORS

The names and details of the directors of the Company i office at any time during the financial year and until the

date of this report are as follows.

Names, qualifications, experience and special responsibilities

Alan Phillips Alan Phillips is the non-executive chairman of Jumbo Corporation Litd. He has been a director,

{Chairman} exccutive divector and chamrman of ASX hsted public companies covering a period of 30 years,
specialising in startup and turn-around across 4 broad range of industries, but predominantly in
the mining exploration and technology industries.

Alan’s current directorships include Adex Holdings Limited and Apollo Gold Mining Limited.

Alan was appointed a director of Jumbo Comporation Limited on 18 May 2000, Prior to his

curent appointment, Mr. Phillips wag a divector from 30 October 1997 10 8 September 1999 of
Windsor Resources NL {now Jumbo Corporation Limited).

Mike Veverka Mike Veverka has been chief executive officer and a director of Jumbo Corporation Limited

{Chief Executive since the restructuring of the Company in September 1990,

Officer) Mike was instrumental in the development of the e-commerce software that is the foundation

to the various Jumbo operations. He was the original founder of Benon Technologies in 1995
when development of the software began.
Mike dso established a leading Internct Service Provider tn Quegnsiand which operated
successfully for 3 years before being sold. Mike 18 regarded as a pioneer in the Australian
Internet Industry with many successful Internet endeavours to his name. Mike graduated with
an honours degree in engineering m 1987

Earl Evans Earl Evans 13 a senior executtve of Macquarie Bank and has been instrumental in the capital
{Non executive raisings by the Company. He was appointed a non-executive director of Jumbo Corporation
Director) Limited on 1 May 2004,

Interests in the shares and options of the company and related hodies corporate
At the date of this report, the interesis of the directors in the shares and options of the Company are set owt below.
No director holds any interests in the securities of a related corporation.

Jumbe Corporation Limited

Ovrdinary Shares Options over
tulty paid Ordinary
Shares
Alan Phillips 2,008,600 -
Mike Veverka TITOR572 -
Earl Evans 3,006,600 -

Buring the year the following options held by Mr. Veverka expired unexercised:
10,600,000 options exercisable at 25 cents, expired on 31 December 2002,
29,000,000 options exercisable at 50 cents, expived on 31 December 2002.

The options were 1ssued pursuant to the Company’s Prospectus dated 13 August 1999

Also during the year, of an extraordinary general meeting held on 27 June 2003, the sharcholders approved the purchase of 2094 of
Editson Pty Limited, resulting in the group’s ownership of Benon Technologies Pty Lid increasing to 106%. The vendor of the
2% interest was Vesteon Pty Ltd |, a company of which Mr. Veverka is a director and shareholder. This transaction 18 more Tully
disclosed in the Review of Operations section of this report.

EARNINGS PER SHARE 20603 2002
cents cents

Basic profit per share 06 cents profit ((132) conts loss

Briluted profit per share 436 cents profit {0.32} cents toss
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DIRECTORS’ REPORT Cont’d

MVIDENDS

The directors recommend that no dividend be paid at this time.

No dividend has been paid or provided since the end of the previous financial vear

CORPORATE STRUCTURE

Jumbo Corporation Limited s a Company limited by shares that is incorporated and domiciled m Australia

Jumbo Corporation Limited has prepared a consolidated financial report incorporating the entities that it controlled
during the financial year, which are outlined in the following Hlustration of the group’s corporate structure.

Jumbo Corporation Limited

8% TO%% T3% 75%
Editzon Pty Building Omline Bealer Dan
Limited Site Computing Pty Limited
Services Australia
{ Aust) Pty Limited
Pty
Limited
1609
Benon
Technologies

Pty Limited

1%

Kringle Pty
Limted

At the close of business on 30 June 2003 the ownership of Editson Pty Lid increased from 80% to 100% following sharcholder

approval of the acquisition at an extraordinary general meeting held on 27 Juna 2003,

PRINCIPAL ACTIVITIES

Benen Technologies Pty Limited owns the ecommerce software that is used in the vanious Jumbo and related
businesses. This company ts the main operational entity for the online retailing activity as deseribed in the Business
Orverview section of this report.

Building Site Services {Awst) Piv Limited which trades ag Neobuild, provides information services to the
commercial building industry, such as tenders, development apphications, jobs won and kists of sub-contractors,
suppliers and hire services. The 70% equity interest in Building Site Services (Aust) Pty Limited was acquired on
20 February 2601,

Online Computing Australia Pty Limited and Dealer Dan Pty Limited are online retailers of computer hardware
and peripherals. The 75% interest in Onkine Computing Auvstralia Pty Limited was scquired on 29 May 2002 and the
T8% equily interest in Dealer Dan Pty Limited was acquived on 26 April 2001, These 2 companies effectively
operate as a combined single entity.

Kringle Pty Limited i¢ inactive. On the 30" June, Jumbo Corp entered into an agreement to sell Kringle to Sabena
Lid.

The consolidated entity employed 8 full-time employees as at 30 June 2003 (2002 — 11 emplovess).

&
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DIRECTORS’ REPORT Cont’d

RESULTS OF OPERATIONS

Financial

First Ful Year Profit

The profitable result for the 12 months ending June 2003 is the first full year profit for the company. This is a result of
the successfid commercialisation of technology developed by the company over the past 4 vears and the successful

cxpansion into online retailing,

The consolidated entity made a profit after tax of $111,797 before ouwtside squity interests, for the vear ended 30 hune
2003, compared to a $592,451 loss Tor the year ended 30 June 2002,

The profit atiributable to members of Jumbo Corporation Limited, after deducting the outside equity interests i the
loss, is 101,677, (2002 - $502,014 loss).

Summarised operating results are as follows:

2083 2002

Operating profiti(loss) before write off of intangibles 181,797 {514,630)
Add:

Write off of intangibles - {77,795}
Operating profitloss) before thcome tax 181,797 {592,451)
lacome tax - -
Operating profit{loss) after income fax 111,797 (592,451}
{Profity/loss attributable 1o owtside equity interests {10,124 90,437
Profit{Loss) attributable to members of the Company 131,677 {502,014

Revenue Growth and Cost Centrol

Revenues grew 52% from $1.82 mitlion in the 12 months ending June 2002 to $2.75 miilion in the 12 months ending June 2003, This
was a resudt of improved marketing techniques and a wider range of products. Operating Costs were kept under control and grew only
3% from $1.38 milton to $1.66 million over the same periods. This demonstrates that the company was able to handle larger revenues
with minimal cost incereases highlighting the success of the automated software gystems.

The following table demonstrates the trend.

2003 2002
Revenue 2,153,487 { H16,518
Operating Costs 1,656,562 1,656,181
Cost of Sales 985,128 752,788
Total Cost 2,641,698 2,448, 964
Operating profit/{loss) before income tax 181,797 {592,451)
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DIRECTORS’ REPORT Cont’d

SEGNIFICANT CHANGES IN THE STATE OF AFFAIRS
Sharcholder’s equity atiributable to members of the Company increased to 3678,764 from 5(41,030) at the close of the
previous financial year.

The components of this increase are:

5

Shareholders’ equity at 38 June 2002 {41.036)
1} Increase tn issued capial (refer note 16) 514,169
i} Profi afributable to members of Jumbo Corporation HHLATT

Lud
i)y Movement in interests of minority sharcholders

- in current year profits 14,126

SR0O.930

Shareholders’ equity at 38 June 2003

SEGNIFECANT EVENTS AFTER THE BALANCE DATE
Omn 14 August 2003 the Company issued 10,000,000 ordinary shares at 1.3 cents per share i a private placement, using
the “sophisticated investor”™ progpectus exemption, raising an additional $130,000 in new capital.

Oither than for the above there has not arisen in the interval between the end of the financial vear and the date of this
report any iem, transaction or event of & material and unusual nature Hkely, in the opinion of the directors, to affect
significantly the operations of the consolidated entity, the results of those operationg, or the state of affairs of the
consolidated entity, in future financial years.

LIKELY BEVELOPMENTS AND EXPECTED RESULTS
The divectors foresee that the 2004 financial year will be a pertod of further steady growth due to the
commercialization of the technology and the expansgion into online retatling.

The consolidated entity is in a stable position at the date of this report with adequate cash reserves and sufficient
controls on costs to enable directors to grow the existing businesses and to ook for further opportunities to benefit
shareholders.

ENVIRONMENTAL REGULATION AND PERFORMANCE

The consolidated entity 8 not subject 10 any particular and significant environmental regulation under a law of the
Commonwealth or of a Statc or Territory.
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DIRECTORS’ REPORT Cont’d

SHARE OPTIONS
Uinissued shares

Ag at the date of this report, there were 6,500,000 unissued ordinary shares under options as follows:

s 6,501,000 options to take up one ordinary share i Jumbo Corporation Limtted at an issue price of $0.05. The
options expire on 5 June 2006, These options were issued under the Employee Share Option Plan.

Option bolders do not have any right, by virtue of the option, to participate in any share issue of the Company or
any related body corporate or in the interest isue of any other registered scheme.

Shares issued a8 a resuft of the exercise of options
No options were exercised during the yvear ended 38 June 2003
No executives have exercised any options held by them.

No options have been exercised since the end of the financial year.

Emplovee Share Option Plan

The Company has in place an Employee Share Option Plan approved by shareholders at the annual general meeting
held on 30 November 1999,

No options were issued to employees under the Plan during the year ended 30 June 2003
6,503,000 options as describad above have been issued under the Plan.

No options issued under the Plan have been exercised.

Options Expired
The following options expired during the year ended 30 June 2003,
Number Exercise Price Expiry Date
22,941 17 20 cents 13 July 20602
22,500,060 25 cents 31 December 2002
32,500,060 50 cents 31 Becember 2002

INDEMNIF{CATION AND INSURANCE OF BIRECTORS AND OFFICERS

The company has made an agreement to indemmify all the divectors and executive officers for any breach of

environmental or discriminarion laws by the company, for which they may be held personally liable where:

{a} the hability does not arise owt of conduct mvolving a lack of good faith; or

{b} the hability is for costs and expenses mcured by the director or officer in defending proceedings in which
judgement is given in their favor or in which they are acquitted.

The Company has not entered into any agreement or arcangement to indemnify s auditors, Ernst & Young, in

respect to any claims by third parties.

The Company does not have a directors and officers insurance contract in place.
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DIRECTORS’ REPORT Cont’d

MRECTORS AND OTHER OFFICERS’ EMOLUMENTS

Betails of the nature and amount of cach element of the emolument of each director of the Company for the
financial year are as follows:

Emoluments of directors of Jumbo Corporation Limited

Annual Emoluments

Base Fee Bonus Professional Fees Total

3 3 5 b
Alan Phillips - - RKEXEY ] 54,000
Mike Veverka - - 97,600 97,600
Euar] Evans - - 30,000 EIRYE
FR1.600

The elements of emoluments have been determined on the basis of the cost to the Company and the consolidated
cntity.

Emoluments of Executive Officers of Jumbo Corporation Limited

Executives are those directly accountable and respongible for the operational management and strategic direction of

the Company and the consolidated entity. Mike Veverka, executive director, was the only executive duning the
financial year. Emoluwments paid to Mr. Veverka are set out above.

No options were granted to any executive or executive director during the vear ended 34 June 2003,
MRECTORS® MEETINGS

The numbers of meetings of directors {inchuding meetings of committees of directors) held during the year and the
number of meetings attended by each director, while they were a director or commitice member, were as follows:

Directors’ Meetings

Ne. held Nao. attended
Alan Phillips 11 H
Mike Veverka 11 H
Euar] Evans 11 H

There were no meatings of the Audit Committes , Nomination Committee or Remuneration Committee during the financial

vear ended 30 June 2003,
CORPORATE GOVERNANCE
I recognising the need for the highest standards of corporate behavior and accountability, the directors of Jumbo

Corporation Limited support and have adhered to the principles of corporate governance. The Company’e corporate
governance statement 18 contained in the additional ASX information section of this annual report.

Stened in accordance with a resolution of the directors.

Mike Veverka
Director

Dated at Brisbane this 20™ day of September 2003

e
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STATEMENT OF FINANCIAL PERFORMANCE

YEAR ENDED 38 JUNE 2603

REVENUES FROM ORDINARY ACTIVITIES
{Cost of goods sold
Depreciation expense
Amortisation expense
Borrowing costs expense
Safaries and employee benefits expense
Directors’ remuneration
{onsultancy fees
Marketing costs
Other expenses from ordinary activities
Share of equity accounted oss from associates
PROFITALOSS) FROM ORDINARY
ACTIVITIES BEFORE INCOME TAX
EXPENSE

INCOME TAX EXPENSE ROALATING TO
ORDINARY ACTIVITIES

PROFITALOSS) FROM ORDINARY
ACTIVITIES AFTER INCOME TAX EXPENSE

NET PROFITALOSS)

NET (PROFITYLOSS ATTRIBUTABLE TO
OGUTSIDE EQUITY INTEREST

NET PROFITALOSS) ATTRIBUTABLE TO
MEMERS OF JUMBO CORPORATION
EEMITED

Total changes in equity other than those resulting
from transactions with owners as owners
attributable to members of Jumbo Corporation
Eimited.

Basie profitf{ioss} per share {cents per share}.

Dvikuted profit/{loss) per share {conts per share} .

Nates

14

CONSOLIDATED

JUMBO CORPORATION
EIMITED

TEHER K2 2613 2K
$ $ $ $
2,753,487 1,816,518 158,015 39,759
(985,128 (752,788} . -
(11517 {10918) . ;
{1,841 {80,378) . ;
(H0,8%0) (2,240 . ;
(323,174) (412,586} . ;
(E81.600% (200,377} . )
(89,678} (332,695} {37.826 (108,252
(62,508} (63.727) ; ;
{934,799) (3532600 {77.507) (520,038}
(14,565) ; (14,565} ;
11797 (592,451} 28,117 {589,531
111,797 (592,451} 28,117 {589,531
111,797 (3924513 28,117 {589,531
(16,1209 90,437 . ;
101,677 (502,014 28,117 (580,531
HHL677 (3020143 28,117 (580,531

066 conts

0416 cents

(.32} cents

(.32} cents
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STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2003

CURRENT ASSETS
{ash assets
Receivables
Invertories

TOTAL CURRENT ASSETS

NONCURRENT ASSETS

Receivables

Investments aceounted for using the equity method
Crther financial assels

Interests in controlled entities

Property, plant and equipment

Intangible assets

TOTAL NONCURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Pavables

Irterest -bearing liabilities
Provisions

TOTAL CERRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
EQUITY
Parent entity interest
{Contributed equity
Accunmlated losses
Total parcnt entity interest in equity
Total outside couity inferest

TOTAL EQUITY

Nates

19y
6
g

&

10
11
12

13
14
15

16
17

18

CONSOLIDATER

JUMBO CORPORATION

LIMITED
2003 2002 2003 KR
$ $ $ S
863,083 F58.670 82,865 290,315
284,380 73,026 138750 17720
12,665 24,675 . .
1162128 856,371 221,615 292,235
. . 73,600 .
{35435 . 135,435 .
54,056 51,701 54,056 51,761
. . 340,500 12,000
36,548 26,676 - -
348,500 12,000 . .
575,530 90,377 614,501 63,761
1,737,667 046,748 R36.206 355,036
1,088,328 896,492 42,542 106,558
. 2,793 . .
68,400 88,499 . .
1,156,737 487,784 42,542 106,558
1,156,737 487,784 42,542 106,558
580,030 (41036)  T.604 255378
26,724,592 0214423 20,724,592 20,214,423
(G0B2,008) (195870000 (19.930928) (19,959,045
602,497 627,413 793,664 255,378
(111,567 (668,449} ; .
580,030 (41,036} 793,664 255378
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STATEMENT OF CASH FLOWS

YEAR ENDED 38 JUNE 206063 Nokes CONSOLIDATED JUMBO CORPORATION
EEMITED
2003 20012 23 2602
b 3 $ kS
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from: customers 2515454 F,841,898 §.720 455
Payments to suppliers and employees {2,426,012) (1,928,395 {162,055) (22,921
Interest received B0, 703 14,2587 7.aN F30RS
Borrowing cods {2,240 -
NET CASH FLOWS (USED IN} OPERATING
ACTIVITIES 19(a) 08,145 {74480 {152,364} {E09.381)
CASH FLOWS FROM INVESTING ACTEVITIES
Purchase of property, plant and equipnent {29,220 {4,566} - -
Purchase of shares {50000 - {3,004 -
Funds placed on deposit {2,355 {31,701 {2,335 {51,701
Proceeds sale of shares - 26,2149 - 26,219
Loans to cottrotled entity - - {75 40 {281,358)
NET CASH FLOWS (USED IN) INVESTING {18L.384) {30,048} {227,055) {306,840}
ACTIVITIES
CASH FLOWS FROM FENANCING ACTIVITIES
Proceeds from issue of ordinary shares 172,668 124,457 F72.6064 120,457
Proceeds on share issue fron: outside cquity interests - 4,000 - -
Repavmerdt of borrowings - related party - 1.680 - -
Repayment of Director loans 17,976
Advances from director of controbled entity 2000
Repavmernt of borrowings {2,793 {13441 - -
NET CASI FLOWS FROM FINANCING P89, 852 112,690 172,669 120457
ACTIVITIES
NET INCREASE/(DECREASE) IN CASH HELD 106,413 8,162 {207,650} (245,764}
Add opening cash brought forward TR8.670 TA{L5608 200,515 S56,279
CLOSING CASH CARRIED FORWARD 19 (b} 865,083 58,670 82,865 280,515
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NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2063
. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of accounting

The financial report i a general-purpose financial report, which hag been prepared in accordance with the
requirements of the Corporations Act 2001, which includes applicable Accounting Standards. Other mandatory
professional reporting requirements {Urgent Issues Group Consensus Views) have also been complied with,

The financial report has been prepared in accordance with the historical cost convention.

{b) Changes in accounting pelicies

The accounting policies adopted are consistent with those of the previous year except for the accounting policies
with respect 1o the provision for employee benefits.

Emplovee Benefits

The consolidated entity hag adopted the revised Accounting Standard AASB HIZR “Emplovee Benefits”, which hag
resufted 1n a change in the accounting policy for the measurement of employee benefit Habilities. Previously, the
consolidated entity measured the provision for employee benefits based on remuneration rates at the datg of
recognition of the lability, In accordance with the requirements of the revised Standard, the provision for employee
benefits 18 now measured based on the remuneration rates 1o be paid when the Hability is settled. The adoption of
the Standard did not have a material effect on the statement of Anancial performance or statement of financial
position of the company.

(¢} Principles of consolidation

The consolidated financial statements are those of the consolidated entity, comprising Jumbo Corporation Limited
{the parent entity} and all entities, which Jumbo Corporation Limited controlled from time to time during the year
and at balance date.

Information from the financial statements of subsidianes s included from the date the parent company obtains
controb until such time as control ceases. Where there s loss of control of a subsidiary, the consolidated fmancial
statements include the results for the part of the reporting period during which the parent company has control.
Subsidiary acquisitions are accounted for using the purchase method of accounting.

The financial statements of subsidiaries are prepared for the same reporting period as the parent entily, using
consistent accounting polictes. Adjustments are made to bring info line any disstmilar accounting policies, which
way exist,

Al intercompany balances and transactions, including unrealised profits arising from infra-group transactions, have
been eliminated in full. Unrealised losses are eliminated unless costs cannot be recovered.

(d) Foreign currencies

Transactions in foreign currencies within the consolidated entity are converted to local currency at the rate of
exchange ruling at the date of the transaction.

All resulting exchange differences arising on settlement or re-gfatement are brought to account in determining the
profit or foss for the financial year.

(e} Cash and cash equivalents

Cash on hand and i banks and short-term deposits are stated at the lower of cost and net realisable value.

For the purposes of the Staiement of Cash Flows, cash includes cash on hand and in banks, and money market
investments readily convertible to cash within 2 working days, net of outstanding bank overdrafis.

Bank overdrafls are carried at the principal amount. Interest is charged as an expense a8 it accrues.
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{1} Receivables

Trade receivables are recognised and carried at original invoice amount kess a provigion for any uncollectible debts.
An estimate Tor doubtful debts is made when collection of the full amount is no longer probable. Bad debts are
written-off ag incurred.

Receivables from related parties are recognised and carried at the nominal amount due.

() Investments

Listed shares held for trading are carried at net market value, Changes in net market value are recognised ag
revenue o expense in the Statement of Financial Performance for the period.

Investments in associates are carried at the lower of the equity-accounted amount and the recoverable amount in the
consolidated report.

Al other non-current investiments are carried at the lower of cost and recoverable amount.
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30 JUNE 2063

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont’d)

(h) Inventories

Inventories are valued af the lower of cost and net realisable value.

(i} Recoverable Amount

Non-current assets are not carried at an amount above their recoverable amount, and where carrying values exceed
this recoverable amount assets are written down. In determining recoverable wmount, the exp ccted net cash flows
have been discounted 1o thetr present value using a market determined nisk adjusted discount rate.

(f} Property, plant and equipment
Items of property, plant and equipment are carried at cost.

Depreciation is provided on a diminishing value bagis on all property, plant and equipment.

Major depreciation periods are: 2003 2042
Leaschold improvements: the lease term the lease torm
Plant and equipment: 3 to 7 years 310 5 years

(k) Leases

Leases are classified at their inception as either operating or finance leases based on the economic substance of the
agreement so as to reflect the rigks and benefits incidental to ownership.

Operating leases

The winimum lease payments of operating leases, where the lessor effectively retains substantially all of the risks
and benefits of ownership of the leased tem, are recognised ag an expense on a straight-line bagis.

Finance leases

Leases which effectively transfer substantiatly all of the nisks and benefits incidental to ownership of the leased item
to the group are capitalised at the present value of the mintmum lease payments and disclosed ag property, plant and
cquipment under lease. A lease Lability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful Hife of the assets and the lease term.
Mintmum lease payments are allocated between interest expense and reduction of the lease Liability with the interest
cxpense calculated wsing the interest rate imphictt in the lease and charged directly the Statement of Financial
Performance.

(B Intanpibles

Gioodwill

Goodwill represents the excess of the purchase consideration over the farr value of identifiable net assets acquired at
the time of acquisition of 2 buginest or shares in a controlled eatity. The zoodwill primarily relates to amounts
recorded in connection with the acquisition of the owtside equity interest in Editson Pry Lid in June 2003,

Goodwill is amortised on a sraight-line bagis over the period during which benefits are expected to be received.
This is taken to be five years, At each reporting date, the carrying value of goodwill is reviewed fo ensure it does not
cxceed the recoverable amount.  When necessary adjustments are made to pduce the carrying value to the
recoverable amount.

Inmtellectual Property

Iutetiectual property development costs are expensed as incurred, except where future benefits are expected, beyond
any reasonable doubd, to excaed those costs. Where intellectual property development costs are deferred such costs
are amoriised over future periods on a basis related to expected future benefits.

I6
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38 JUNE 2083
B SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

{m)Other non-current assets

Research and development costs

Research and development costs are expensed as incurred, except where future benefits are expected, beyond any
reasonable doubt, to exceed those costs. Where research and development costs are deferred such costs are
amortised over Tuture periods on a basis related to expected future benefits. Unamortised costs are reviewed at each
balance date to determine the amount (if any) that is no longer recoverable and any amount identified i written off.
Expenditure carrted forward

Stgmiftcant items of carry forward expenditire having a benefit or relationship to more than one period are written
off over the periods to which such expenditure relates.

(n) Pavables

Liabilities for trade creditors and other amounts are carried at cost which is the faiv value of the consideration to be
paid i the future for goods and services received, whether or not billed to the consolidated entity.

Payables to related parties are carnied at the principal amount. Imterest, when charged by the lender, is recognised as
an expense on an acerial bagis.

(0} Interest bearing Habilities
All loans are measured at the principal amount. Interest is charged as an expense ag it accrues.

Finance lease Hability tx determined i accordance with the requirements of AASB 1008: Leases.

{p) Contribeted equity
Issued and paid up capital i recognised at the fair value of the congideration received or receivable by the company.
Any transaction costs arging on the issue of ordinary shares are recognised directly in eguity as a reduction of the
share proceeds received.

{q) Revenue recognition

Revenue ts recopnised {o the extent that it i probable that the economic benefits will flow to the consolidated entity
and the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue 18 recognised:

Interest

Controt of the right to receive the interest payment.

Pividands

Control of the right to receive the dividend payment.

Goods and Services

The consolidated entity generates revenue from ecommerce {fumbomally, web site development and design
software sales, subscriptions to business-to-business web portal and on-line retailing of computer and peripherals.
Benon Techunologies Pty Lid ecetved commissions, which are charged on sales made through shops that are
administrated by the Jumbomall and are recognised as income when the order has been completed.  Jumbomall
stores are charged subscriptions, which are payable monthly, quarterly, 6 monthily or yearly in advance. Revenue is
recognised in the month that the fee relates to.
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38 JUNE 2003
ESUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont’d)
(q) Revenue recognition {cont’d)

Web stte development and design revenues are recognised when the project is completed. The company sells

internet software tools and revenue on these sales i recognised when the software i delivered and payment hag

been received.

Building Site Services (Aust) Pty Lid (frading as Neo Build) generates revenue from subscriptions to its buginess-to-

business web portal. Revenue is recognised as 1t is billed to subscribers, as future costs incurred by the company in

connection with these subscriptions are expected to be insignificant.

Bealer Dan Pty Ltd generates revenue from on-line sales of computer hardware and peripherals.

Revenue from online sales of computer hardware and peripherals is recognized when control of the goods is passed
to the buyer.

Omline Computing Australia Py Limited, trading as Bozzo Brown Computer Wholesalers generates revenue from

on-line sales of computer hardware and peripherals.

{r} Income tax

Tax-effect accounting is applied using the liability method whereby income tax is regarded as an expense and is
calculated on the accounting profit after allowing for permanent differences. To the extent timing differences ocour
between the thue Hems are recognised in the financial statements and when items are taken into account in
determining taxable income, the net related taxation benefit or hability, caleudated at current rates, is disclosed as a
future income tax benefit or a provision for deferred income tax. The net funwre mcome tax benefit relating fo tax
losses and tHming differences 1s not carried Torward as an asset unless the benefit is virtually certam of being
realised.

(5) Employee benefits

Provision is made for employee benefits accumulatad as a result of employees rendering services up to the reporting
date. These benefitg include wages and salaries, annual leave and long service leave.

Liablities anising in respect of wages and salaries, anneal feave, sick leave and any other employee benfits expected
to be settled within twelve months of the reporting date are measured at their nominal amounts. All other employee
benefit Habilities are measured at the present value of the estimated future cash outflow to be made in respect of
services provided by employees up 1o the reporting date.  In determining the present value of future cash outflows,
the interest rates aftaching fo government guaranteed securities which have torms to maturty approximating the
terms of the related liability are used.

Employes benefit expenses and revenues arising i respect of the following categories:

. apes and salaries, non-monetary benefits, annual leave, long service leave and other leave entitlements; and

s other types of employee entitlements

are charged against profits on a net basis in their respective catepories.

The walue of the Employee Share Option Han, described in Note 16, 18 not being charged as an cmployee
entitlement expense.
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L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont’d)

()} Earnings per share

Basic earnings per share is determined by dividing the profit from ordinary activities after related mcome tax
cxpense by the weighted average mumber of ordinary shares outstanding during the financial yvear.

Erluted earnings per share is determined by dividing the profit from ordinary activities afler related income tax
expense adjusted for the effect of earnings on potential ordinary shares, by the weighted average number of ordinary
shares (both issued and potentiathy difutive) outstanding during the financial year.

{u) Good and services tax

Revenues, expenses and assets are recognized net of the amount of GST except

«  where the GST incureed on a purchase of goods and services 18 not recoverable from the taxation ahority, in
which case the GST 13 recognised as part of the costs of acquisition of the assd or as part of the expense item
ag applicable: and

s recgivables and payables are stated with the amount of GST included.

The net amount of G8T recoverable from, or payable to the taxation auwthority is tncluded as part of recetvables or

payables in the Statement of Financial Pogition.

Cash flows are included in the Statement of Cash Flows on 2 gross basis and the GRT component of cash flows

arising from mvesting and financing activities, which I8 recoverable from, or payable to, the taxation authority are

classified as operating cash flows.

(v} Comparative amounis

Where necessary, comparatives have been reclassified and repositioned for consistency with current year
disclosures.  Comparatives for employee options have been reclassified and repositioned for consistency with
current year disclosures as a result of the first fime application of revised Accounting Standard AASB 028
“Employee Benefirg™.

(w) Going Concern

The financial statements have been prepared on a going concern basis which contemplates the continuity of business
activities and the realisation of assets and the payment of Habilities in the normal course of business and at the
amounted stated in this report.

As at 30 June 2003, the consolidated entity had net current assets of $5,3940. This compares to net current assets of
{S131,413) ar 30 June 2002, Although the consolidated entity has generated 1 net profit from ordinary activities of
SH01,677, this includes non-recurring revenue related to the sale of Kringle Pty Lid. The net loss from ordinary
activities prior to this non-recurring item ix 337,073 and includes certain one-off establishment costs for new
projects.  Accordingly, there is significant uncertainty whether the consolidated entity will be able to continue as a
going concern and therefore realize 18 agsets and extinguigh 113 Habtlities in the normal course of business and at the
amotints stated in the financial report.

The directors believe that Jumbo Cormporation Limited and the consolidated entity will be able to pay thewr debi ag
and when they fall due based on the following nformation:

- Sinece 34 June 2003, the company has issved additional new ordinary shares ratsing S130,000 in new capital.

- Benon Technologies, the operating company for the core Jumbo on line shopping business was profitable during
2003, Further effort will be made to continue the growth in Benon Technologies as the “Star Performer™ of the
group. Aftention will be focused on improving marketing technigques and improving the software 1o maximize
automation.

- Efforts will be made to grow the operations of the online casino business in which the company has an equity
interest and expects dividend returns once this business 18 profitable.

- The consolidated entity has contracted the sale of the Kringle subsidiary with payment due before the end of June
2004, It is expected 1o recetve settlement proceeds earlier than expected being late 2003,
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-Furnaround growth in Online Computing Australia Pty Lid and Dealer Dan Pty Lid. Now that the new
management has arrested the decline in the business, efforts will be made to grow the business in a more stable
manner over the coming months. The customer base has proven to be strong to generate profis and sustain the
business.

The financial report does not include any adjustments relating to the recoverability and classification of the recorded
asset amounts or to the amounts and classification of liabilities that might be necessary should Jumbo Corporation
Limited and consolidated entity not continue as a going concern.
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2. REVENUE FROM ORBDINARY
ACTIVITIES
Revendes from operating activities
Jumbomall commissions
Oither commissions
Reverme from sale of goods
Revenue from services

Total revenues from operating activities

Revenues from non-operating activities
Rental income
Interest received - other persons/corporations
Proceeds from sale of shares

Revenue from sale of shares in Kringle Pty Lid {a)

Other revenues

Total revenues from ordinary activities

{on 3 Jure 2003, the company sold its 100% interest
in Kringle Pty Limited for 513,000, Kringle Pty
Limited was a controled entity during 2603 and
2002, but was inactive during these years and had no
profit or losses. The sale price of $150,000 is non
inferest bearing and has been recorded at the present

value}
3 EXPENSES AND LOSSES/ {(GAINS)
{a) Expenses
{osts of sakes
Salke of goods
Sales of services
Total cost of sales

Depreciation of non current asscts
Plant and equipment

Amortisation of non-clirrent assets

Plant and equipmerndt under lease
CGoodwill

Total amentisation of non-current assets

Borrowing costs expensed

Interest expense ~ other persons/corporations
Finance lease payments

Total borrowing costs expensed

Salaries and emplovee benefits expense
Salaries
Superanuation contributions
Annual leave provision

CONSOLIDATER

JUMBOG CORPORATION

LIMITED
2003 2002 2003 2002
$ $ $ $

082,273 531003 . .
292,776 22010 . .
1.015,576 864,607 . .
158,727 171,912 . .
2,549,334 1,739,712 - -
37,643 16,880 . .
10703 14,257 1471 13,085
; 26219 26219
138,750 ; 118,750 .
17,035 10,450 11,204 455
2,753,487 1.816.518 158,015 39,750
951,684 967,233 . .
33,444 45,543 . .
85,128 752,788 - -
17,517 10,918 ; ;
1841 2,583 . ;

. IG5 . .

1841 80,378 ; ;

10,724 763 . ;

156 FATT . .

T0.880 3240 » »

290,910 371747 . .

72704 33,044 . .

9,560 7745 . ;
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3JUNE 2003 CONSOLIDATED JEMBO CORPORATION
EEMITED
26003 2002 2003 2602
% 5 % $

Total salaries and employment benefils 323174 412,586 - -
D¥irectors” remuncration

Directors of the Company 151,600 JHLATT - -
Total directors ramnuneration 151,600 2000377 - -
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3. EXPENSES AND LOASSES (GAINS) Cont’d

{onsultancy fees
{Write backyprovision for legal costs
Corporate -~ other
ControHed entities

Total Consultancy fees

Marketing costs
Clommissions
Promaotions

Total marketing costs

Other expenses from ordinary activitios

Bad and doubtful debisdrade debtors

Clperating lease renial

- mnimun lease paymens

Provision for non recovery of loans to controlled
critities

Provisionr for diminaition in investiments in
controlled entities

Audiors’ renneration

Accountancy fees

Bank merchant fees

Clost of shares sold

Other

Totad other expenses from ordinary activities

Total Costs
by Losses

Share of losses from associates

Net boss o sale of shares

CONSOLIDATER

JUMBO CORPORATION

LIMITED
2003 2002 2083 2602
% 5 % kY

(492473 120,002 14,326 90,946
18525 127,003 23,506 18,306
29,406 85,6490 - -
2078 332,605 FIR26 109,252
42,605 52,721 - -
19,903 F1.006 - -
62,58 63,727 - -
6,303 27034 - -
P21.918 128,283 - -
- - - 281,358
- - 164,067

41,130 34,342 41,030 34,542
082 3,727 - -
436,204 156,526 - -
. 34,000 - 34,000
328,524 167,154 36,477 HL131
434,794 553,260 T 2038
2627125 408,064 115,333 620,244
14,563 - 14,565 -

- 7,781 - 7781

14,563 7,781 14,565 7,781
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3 JUNE 2443

4. INCOME TAX
The prima facie tax, using tax rates applicable in the
country of operation, on operating loss differs from the
income tax provided in the financial statements as
follows:
Prima facie tax on profitiloss) from ordinary activities
Caleulated at 30%
Tax effect of pernmnent differences

Provision for diminution in investment.

Amertisation of intangible assets

{eilisation of opening losses brought forward

Future incone fax benefits not brought fo account or

witters off
Income tax expense atiributable to ordinary activities
Future Income fax benefits not brought W account at
halance date

- tining differences

- tax bosses

Future income fax benefit arising from ax losses of a
controlied entity not brought to account at balance
date as realisation of the benefit s not regarded as
virfually cerfain.

This future income tax benefit will only be obtatned

if:

{ay Future assessable income is derived of a nature
and of an amount sufficient to enable the benefit
ter b pealised,

{b} the conditions for deductibility knposed by fax
tegislation continue to be compiled with, and

{ey no changes in {ax leglshation adversely affect the
consolidated entify in realising the benefit.

5. DIVIBENDS PAID OR PROVIDED FOR ON
ORDINARY SHARLES
No dividends have been paid or provided for on

ordirmry shares during the year ended 30 June 2603
{36 June 2002 - nil}.

CONSOLADATED

JUMBO CORPORATION
LIMITED

24H03 2R 20403 HHR
$ $ $ S
33,330 (F77,738) 8,435 (176,859)
4,369 ) 4369 45,000
. 24,113 . .
{37,008) . (12,804)
. 153,622 . 128,859
(42,714} 3,458 6,257 896,500
1,124,834 1,120,028 247,627 266,689
1,082,120 1,193,486 753,884 1,163,189
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6. RECEIVABLES {CERRENT)

Trade debtors

Proncision for doubtfid debis

Sundry debtors
Receivable from sale of shares in Kringle Pty Ltd
Oher receivables

DHrectors and directorrelated entities

- director

Receitvables (Non-Current)

Amounts other than trade debts receivable from related
parties

- controted entities less provision for non-recovery

{ay Terms and condifions relating o the above
financial instraments

{iy  Frade debtors and other receivables are none
irterest bearing and generally on 30-day terms.

{ii}  Receivable from sale of shares in Kringle Pty
{4 is non inferest bearing and ks due on 3 June
26004,

{iti) Phetatls of the terms and conditions of related
party receivables are set out in note 27.

1. INVENTORIES {CERRENT)

Finished goods at cost

CONSOLIDATED

JEMBO CORPORATION

LIMITED
2003 2002 203 2002
$ $ $ $
84,033 136,954 ; .
(6,303) (113,633 ; .
77,930 13,321 ; -
138,750 138,750 .
54,341 18,370 ; 17920
11359 31,335 ; .
784,380 73,026 138750 1720
. . 34039.7%4 2,967,326
. - (2.964,184) (2,967,3263
; - 73,600 -
12,665 14,675 ; .
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B INVESTMENTS ACCOUNTER FOR USING
THE EQUITY METHOD

Frevestiment in associate

{a} Global Approach Lid
{1} Principal activity

Ohbine casing

{#} Share of associates profits (Josses)
Share of associates:
Net foss before income tax
fncome fax expense atiributable to net profit

Net Joss afler inconme tax

{#i} Carrving amount of Investmersd
Balance at beginning of financial year
Envestments made during the year
Share of associates net fosses for financial vear

Clarrying amount of investment in associate at the
end of the financial vear

{ivy Share in assockates assets and liabilities
Clurrent assels
Non-current assets
Current Liabilities
Norecurrent. liabiities

Net assets

{v} Retained profits of the consolidated entity
attribuiable to associate

Balance at beginning of financial year

Share of associates net profits{losses)

CONSOLIDATED

2003 2002
$ 5

&) 135433 ;
OWNERSHIE
INTEREST HELD BY
CONSOLIDATED
ENTITY

2003 2H2

38 7% -
CONSOLIDATED
2003 20412

(14,365) ;

(14,365) ;

150,040 -

(14,365) ;

135,435 -

6,185 -
108,112 -

33862 -

135,435 -

(14,365) ;
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Balance at the end of the financial year (14,565) -
30 JUNE 2003 CONSOLIBATED
I3 20082

5. OTHER FINANCIAL ASSETS
INON-CURRENT)

JUMBO CORPORATION
LIMITER

2002

Term deposit 54056 51708 51.7HH
16, INTERESTS IN CONTROLLED ENTITIES
Name Country  Percentage of
of HenE- equity inerest Fumbe Clorporation Limited
poration held by the
comedidated
ettty
203 2002 2063 22
A % * C?’

Benon Technologies Pty Australia 1) B0 F2000.907 12009807  {a}
Limited
Editson Pty Linuted Australia 146 80 10,737,560 400,000
- less provigion for £EO.400.0000 { {400,000

diminution
- and s comdrolied

entity
Kringle Pty Limited Australia - 160 I
Building Site Services Austrabia T T 163066 B, 000
{Aust) Pty Limited
Dealer Dan Pty Limited  Australia 73 75 & 6
- less provigion for {F60.006) QLRGN

diminution
Otine Computing Australbia 78 75 12,000 12,0686
Australia Pty Ltd

344,500 12,060

Edison Pty Limited was 80% owned by Jumbo
Corporation Limited, the balance of 20% being owned
by Vesteon Piy Limited a company associated with Mr
Veverka, a director, up fo the close of business on 3}
Jane 2003

Benon Technologies Py Lintted is a wholly owned
controlled entity of Editson Pty Limited.

Building Sie Services {Aust) Pty Limited is owned
T6% by Junbo Corporation Limited.

Dealer Dan Pty Limited and Online Computing

Australia Pty Limited are both 753% owned by Jumibo
{Corporation Limited.

Kringle Pty Limited is a wholly owned controlled
entity of Jumbo Corporation Limited.

Building Site Services (Aust) Pty Limited {rading as
Neo Buildy was acquired on 20 Febraary 2001,

Deader Dan Pty Limited was acquired on 26 April
2001,

Onfine Computing Ausiralia Pry Limited (trading as
Bozeo Brows Computer Wholesalers) was acquired on
26 May 20082,
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CONSOLIDATED JUMBO CORPORATION
EIMITED
30 JUNE 2003

23 2002 2H)3 2662
$ 5 h] kY
1L PROPERTY, PLANT AND EQGUIMMENT
Plant and equipment at cost
(ffice equipment and furnit ure F23.460 119,250 - 13,547
Aceumulated depreciation {92.585) {10,088 - {13,597}
3875 162 - -
Plant and equipment under lease
(ffice Eguipment 216481 21601 - -
Aceunmlated amortisation (15,528 {14,087} - -
5675 7.514 - -
Total plant and cquipmerd 36,548 26,676 - -
Reconciliations
Reconciliations of the carrying amounts of property
plant and equipment at the beginning and end of the
current and previous financial vear.
Plant and equipnient
- at cost
{Carrying amount at beginning 19,162 25,514 - -
Additions 32428 4,566 - -
Disposal of assets (3,198} . - -
Depreciation expense (FLAET) {1{1218} - -
{Carrying amount al year end 30875 1,162 - -
Plant and equipnent
- under lease
Carrying amount at beginning 1514 HLBYT - -
Amortisation expense {1.841Y {2,38%) - -
Carrying amount af year end 5673 7,514 - -
12, INFANGIBLES
Cioodwill 432,852 95,352 - -
Accumulated amortisation and write off {83,352y {83,352} M M
349,500 12,000 - -
Intellectual property 20,080 20690 - -
Accumulal ed amortisation {201,000} {2090} - -
349,500 F2,000 - -

2%
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30 JUNE 20063 CONSOLIDATED JUMBO CORPORATION
LIMITED
2003 2002 2{H)3 2602
$ 5 h] kY
13 PAYABLES{CURRENT)
Trade creditors 951 683 847,168 19,830 100,358
Oither crediors 45321 - 2276 -
Aggregate amounts pavable to refated parties
Directors and director refated entities
- divector of controlled entities 51324 44324 - -
F.ORS328 306,492 42,542 100,358
a} '\E"{-:z'ms and conditions relating to the financial
nstranents:
it Trade creditors are non-interest bearing and
are normally settled on 30-day terms.
it} Other credifors are o interest bearing
iy Pedails of the terms and conditions of related
party loans are sef out in note 27,
14, INTEREST BEARING LIABILITIES
{CURRENT)
lease Hability {refer note 21) - 1,173 - -
Bank loan - ursecured - 1,620 - -
- 2,793 - -

a} Terms and conditions relating to the above
financial instraments:

i} Lease liabilitics have an average lease term of
{ year with the option to purchase the asset at
the completion of the lease term.

The average discount rate imphHeit in the leases
is nif % (2002 - 16.6%:).

Secured lease liabiliics are secured by a
charge over the leased assets.

i) Bank foan is repavable monthly with the {inal
instalbment paid on 28 March 2003.
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30 JUNE 2003 CONSOLIDATED JUMBO CORPORATION
LEMTTED
2153 2002 26083 2002
h] § § 3

15, PROVISIONS (CURRENT)
Fringe benefits tax HTTH 3327 - -
Employee benefits 27439 12208 - -
Oher provisions - 28000 - -

68,408 K& 494 - -

16, CONTRIBUTED EQGUITY

a) Issued and paid up capitat

- Ordinary shares fully paid. 20,724,592 20,214,423 20,724,592 20,214,423
CONSOLIDATED CONSOLIDATED
b} Movements in shares on issue 2003 2003 2HHE2 2062
Number of - Nurher of g
% " b
Skares Shares
Balance at the beginning of the year 163,335 450 2214423 IEEA IR Y 20,070,041

Issued during the year

* on 7 February 2002 in satisfaction of debt - - 460,804} 2,000
* on 20 May 2002 in consideration for acquisition

of Online Computing Austrealia Pty Lid - - 400,80 2,000
*»  on 28 June 2002 under the Shareholder Share - - 4818288 120,457

Offer
*  on 23 August 2002 under Shareholder Shave Offer 2,426,768 £,669 . -
o o7 May 2003 as a private placement, 8,000,000 H2,000 - -
* on 27 fune 2003 in consideration for acquisition

of balance of shares in Editson Pty Lad 25,060,000 337,506 - -

198,765,227 20,724,592 163,338,459 20,214,498

less:
Transaction costs - “ . (75}
Balance at the end of the financial year 198,765,227 21724502 163,338, 459 20,214,423

¢} Terms and conditions of contributed equity
Crdinary shmres have the right to receive dividends as
declared and, in the event of winding up the company,
to participate in the proceeds fron: the sale of all
surplas issties in proportion to the number of and
amourts paid wp on shares held.

Ordinary shares entitle their holder to one vote, either
in person or by proxy. at a meeting of the Company.

d} Share Options

Options over ordinary shares:

At 30 lane 2003 there were 6,300,000 (2002
84,441,741} unissued ordinary shares in respect of
which options were oufstanding,

in
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16, CONTRIBUTED EQGUITY (Cont*d)

Details of these opiions are: 20063 2002

No. of options No. of aptions
exercisable at 25 cents expiring on 31 December 2062, - 22,500,000
exercisable at 5{ conts expiring on 31 December 2002 - 32500000
exercisable at 20 cents expiring on 10 July 2002 - 22,941,741
exercisable at 5 cents expiring on 5 une 2606 EIRIEAREN EIRIEAREA ]

e} Employee Share Option Plan

The Company has in place an Emplovee Share Option Plan approved by sharcholders at the annual general meeting held on 30 Noveniber 1999, Refer note
21, O 6 June 2001 the Company granted a total of 5,750,600 options exercisable at 3 cents each and expiring on 5 June 2006 under the Employvee Share
Option Plan. On 29 March 2002 the Commpany pranted a further 730,000 options also exereisable at 3 cents cach and expiring on 3 June 2006 under the
Employee Share Option Plan. The total munber of options granted under the Emplovee Share Option Plan ks 6,500,000,

CONSOLIDATER JUMBO CORPORATION
LEMITED
2003 2002 2003 2002
$ 5 % 3
17, ACCUMULATED LOSSES
Balance at the beginning of the year {19,587 010} (E9,0R4,096) {19,959 ,045) (19.369,514)
Net profit (oss) atiributable {o menibers of Jumbo 101677 (502,014} 28,117 {380,530
Corporation Limited
Cratside equity inferest in Editson Pty Ltd aceumulated {546,762}
losses assumed by parent company upon acgisition of
shares
Balance at the end of the year {20,4132,005) {EART7.010) {19,930,8928) {19.959.645)
18, OUTSIDE EQUITY INTEREST
Reconciliation of outside equity interest in controlied
entities: 23 2002
% $

Clpening balance {6568 449 {382,123

Share of current vear operating profit{loss} 16,120 {96437

Share of capital of acquired controlled entities - 4.6}

Chutside equily iterest in Editson Pry Lid

zf.ccumu!atgcd\ lli)s_%siassumcd by parent company 5467760 .

Lpon acquisiion of shares

Closing balance {HLES6N {668,440

3
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2003 2002 2HE3 2602
$ 5 h] kY

19, STATEMENT OF CASH FLOWS

{a) Reconciliation of the operating loss after tax to
the net cash flows from operations
Clperating profit affer tax IARNET) {342 451 2R {584.531)
Add not-cash itens:

Loss on sale of shares

Depreciation of non-clrrent assets 17,517 HLO1E - -
Amortisation of ok clrrent assets 1.840 2,583 - -
Amortisation and write off of intangibles - EENLN) - -
Provision for doubtful debis 6,363 27.6034 - -
Provision for emplovee entitiemerts 5560 ENE - -
Other Provisions - {20831} -

Provision for loss on loan o controtled entity - - - 281,358
Mot loss on sale of shares - TR - VRS
Provision for dimination - controlled entity . - - 166,067
Sheare of assoctate losses 14,565 - F4,565 -
Preliminary expenses written off - - - -
Decreased{ Increase) it trade receivables (HH81 65,834 - -
Decreased Inerease) i Odbwer Receivables {F74,72 1 (E37.030%

Decreased Increase) in inventories {2010 {21826} - -
Increased{ Decrease) in trade crediors IEE I A4R.012 (ROT2 31004
Increase{ Decreasey in other creditors 45321 - 22 -
{npcrease Deerease} e Other Provisions {20,630 - - -
Net cash flow (used in} operating activitics 98,145 {74,480} {152,364 ({381

{b) Reconciliation of cash
Clash balance comprises:
- ¢cash on hand RO5085 758,670 82,863 290,515
- furds on deposit - - - -

865,083 758,67 82,863 28,515

{c) Financing facilities available
The consolidated entity has no financing facilitics negotiated.
{d} Non cash financing and investing activities
During the year ended 36 June 2603 the company acquired 20% of Editson Pty Lid, resulting in the companys ownership inereasing to 100%. The

constderation pald was $337,500 which was satistied by the issue of 23,000,000 ordinary shaves in Jumbo Corporation Lid at a deened issue price
of 1.35 conts per share.

Prring the vear ended 30 June 2003 the company sold its 100% inferest in Kringle Pty Linsited for $150,060
{d} Acquisition of controlled entities
No cordrolled entities were acquired during the vear ended 340 fune 2003,
Pruring the vear ended 30 June 2002 the Company acqaired 73% of the share capital of Online Computing Australia Pty Limited on 29 May 20062,

The consideration payable was $12,000 which was satisfied by the issue of 200,000 ordinary shares in Jumibo Corporation Limited at g deemed issue
price of 3 cents per share.

Ondine Computing Auostraliz Pty FLid is an on-line retatler of computer hardware.

iz
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20063 2002
$ 5

19, STATEMENT OF CASH FLOWS (Cont’d)

Online Computing Australia Pty Limited had no
assets or Habilities af acouisition date of 29 May
2602

CONSOLIDATED

JUMBO CORPORATION
LIMITED

2HE3
%

2602

%

20063 2002
$ 5

20. EXPENDITURE COMMITMENTS
a) Capital expenditure commitments
There are no capital expenditures contracted for at - -
halance date
b} {L.ease expenditure commitments
iy Pinance feases
- ot {ater than one year - 1,173
- later than one year and niot later than five years - -
- total minimum lease paviments - 1,173
- less future finance charges - -
- {ease lability - 1,173
- current {kabHity - 1.1 ’?’s
- o current. liability E -
Total Jease liability accrued for - 1,173
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20, EXPENDITURE COMMITMENTS (Cont’d)
iy Clperating leases
Minimun: lease payments

- ik later than one year
- later than one year and nof later than five years

- apgregate lease expenditure contracted for at balance
date

2L EMPLOYEE BENEFITS AND
SUPERANNUATION COMMITMENTS
Employee Fnéitlements

The aggregate emplovee entitlement Hability is
comprised of:

Provisions {current}

Superannuation Commitments

CONSOLIDATED

JUMBO CORPORATION
LIMITED

2003 2002 2HE3 2602
$ 5 h] kY

- 123,818 - -

- 123,112 - -

- 248,930 - -

27,634 3R228 -

The consolidated entity does not have a company adninistered superannuation fund and therefore there are no promised or defined

benefits in respect to superannuation.

Alb emplovees are entitled to the payment of the Superanmuation Guaarantee Charge and this amount s paid quarterly. Eache
employee may nominate a specific superammuat lon fund fo which payments are o be made.

Employee Share Option Plan

The consolidated entity has an Enmployee Share Option Plan approved by shareholders at the annual general meeting held on 30
November 1999, whereby cligible employees may be issued with options over ordinary shares in Jumbo Corporation Limited. The
options are generally issaed fora 5 vear termy and are exercisable at any thne by the option holder. There are currently § emiplovees

cligible for this scheme.

The options cannot be transferred and will not be guoted on ASX.

DMrectors are not entitled to participate in the Plan.

Inforneation with respect to the nuniber of options granted under the Plan is as follows:

Balance at beginning of the year
- granted on 5 June 2001

- grarted o 19 March 2002
Balance at end of the year
Exercisable at end of year

T3 26002

Numther of Exercise Nunber of Exercise
Options Price Options Price
&, 500,004} 5 cents - .
- 3,730,600 3 gonks
- TR 3 ooty
&, 300, 0K} 3 cends 3,500,008 3 ooty
&, 300, D) 5 cends 3,500,008 3 grnky
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The following table summarises information about
options held by enplovees at 1% July 2002 and 30™
June 20603, There were no options granted or
exercised during the reporting period.

Number of {rant Vesting Expiry Weighted Average
Options Date Date Bate Exercise price
5,150,000 3 June 2061 5 June 2001 5dupe 2006 S cents

ERIRELS) ) March 14 March 5dume 2006 8 cents
2R 2HHR2

2LCONTINGENT LIABILITIES

Controlled entities

The parent entity bas no contingent Hability in respect of its controlled entities.

Litigation - vther persons

The economic entity ks engaged in three separate dispuates involving JHigation.

I, Benon Technologies Poy Lim ied is engaged in litigation in respect 1o a disputed MH amounting to $13,680 plus costs and
interest in relation to the provision of exhibit space at an exhibition held in fune 2000, Benon Technologies disputes the
accotnt. The directors do not consider that this matter will have a material impact on the ccononic entity.

2. Benon Technologics Pty Limited and Jumbo Corporation Limited are engaged in litigation with a former professional
consubtant in respect to fees charged by the consultant. The nstters have been in progress since June 2000, The
naatters relate o involees totalling approximately 32135,000 delivered by the consultant o the companies of which
approximately 595,000 has been paid by the companies to the consultant. The companies are claiming they have
overpaid the consuitant by approximately 569,000 and the consuliant in tarn, is claiming underpayment of
approximately 3120000, The directors do not consider that this matter will bave a material bnpact on the econoimic
entiy.

3 Jumbo Corporation Lintited and two of its directors are engaged in litigation in respect to a partly owned controtled entity.
‘The minority shareholders in the controlled entity have applied to the Supreme Court of Queersland for an order that there has
been oppression against then: as minority sharcholders and that therefore, Junbo Corporation Limited should scquire from
them their minority shareholding af 2 value to be determined. The application is opposed by the Clompany and the directors
ot the grounds that the conduct complained of does not properly constitile oppression, based on advice received from
cotnsel. The directors are unable fo estimate any contingent fabilily that may arise as a result of this matter, however the
directors do not consider that this nwdter will have a material impact on the economic entity.

CONSOLIDATED

20063 26002
23, EARNINGS PER SHARE Cents per Cents per
Share Share
The following reflects the incoming and shere data
used in the calenlations o fbasic and diluted carnings
per share:
Netprofitloss) 11L797 {3492.451)
Less:
Net profitloss attributable to outside equity {10,126 90,437
inferests
Earnings used in caleulsting basic and difuted 101677 {302,014
carnings per share
{a} Basic profit’{foss) per share {06 cents {32} cents
(b} Dhluted profit/{loss) per share {06 conts {32} cents
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23, EARNINGSPER SHARE {(Cont*d)

{b

Diluted profit{ioss} per share

{c

)

Weighted average number of ordinary
shres o issue used in the caleulation of
basic and diluled earnings per share

{d

The number of ordinary shares not used in
the caleulation of basic and diluted
eartings per share are set out in note 146,
as they are not considered difutive.

Since 30 June 2003 the Company has
tssued a further 10,600,000 ordinary
shares at 1.3 cents per share as a private
placement raising an additional $130.000
in new capital.

e

{e

On 10 fuly 2002 awial of 22,941,171
options exercisable at 20 conts each,
expired unexercised.

24, REMUNERATION OF DIRECTORS

a) Directors’ remuneration

Income paid or payvable, or otherwise nmde available,
in respect of the financial vear, to all directors of each
entity in the consolidated entity, directly or indirectly,
by the entities of which they are directors or any related
party:

Income paid or payable, or otherwise mzde available,
in respect of the financial vear, to all divectors of the
{Company, divectly or indirectly, from the entity or any
refated party:

b} Prescribed benefits approved at general
meeting

There have been o preseribed beneflts given during

the financial year by the parent entity or by an entity in

the consolidated entity to a person or to a prescribed

superaniation fund in conmection with the retirement

of & person from: a preseribed office In relation w the

entity or a subsidiary.

The number of directors of Jumbo Corporation Limited

whose income {including superannuation cordributions)
fails within the following bands is:

2003 2002
3000 - $36,999 I i
Sso.000 - $59,999 I i
g8O000 - $89,999 -
So0,000 - $99,999 I .
S1HLOOO - $119.949 - i

In the opinion of directors, remwuneration paid to
directors is considered reasonable.

CONSOLIDATED

JUMBO CORPORATION
LIMITED

2003 2002 2003 2662
$ $ $ %
Cents per Clents per
Share Share
(106G £0.32)
166,682,876 157,044,312

EST.O00 20467

F81.600 200,467
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$ 5 h] kY
25, REMUNERATION OF EXECUTIVES
{inclading the execative director)
No executive of the consolidated entity received

remuneration of $TO0LOG0 or more during the financial
year ended 30 June 2003

I the previous financial vear there was one executive
officer of the comsolidated entity whose remuneration
was $100,000 or more, from entities in the consolidated
entity or @ related party, in connection with the
management of the affairs of the entities in the
consolidated entity whether as an executive officer or
otherwise: G760 11,217

Remuneration received or due and receivable by
executive officers of the company whose remuneration
is $106,000 or more, from the company or any related
party. in connection with the management of the affairs
of the company or any of its subsidiaries, whether as an
executive officer or otherwise
o760 110,297

The mumber of executives of the consoldated entity
and the company whose remuneration falls within the
following bands:

Number Nimher Number Number

SHIL060 S110.909 - i - I

In the opinion of directors, remuneration paid to
executives is considered reasonable.

213 20052 HHR 2
26, ALUDITORS REMEUNERATION h] 5 h] $

Amowss received or due and receivable by Ernst &

Young for:

- an awdit or review of the financial report of the entity 41,830 31,263 41030 31263
and any other entity in the consolidated entity

- other services in refation to the entity and any other - 3274 - 3270
entity i the consolidated entity

41,030 34,542 41,030 34,542
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27, RELATED PARTY DISCLOSURES

The directors of Jumbo Corporation Limited during the finmcial year were:

Adan Phillips

Mike Veverka

Fard Evans

The following related party transactions oceurred during the financial year
(i Transactions with refated parites in the wholly owned group.

{Duerire, the financial vear there were no transactions between the Company and Kringle Pty Ted.

{it}  Tronsactions with related parties in the pavedy owned group.
{During the financial vear interest free loans of $72,303 were made by the Company o Benon Technologies Pty Lid, bringing
total foans to Benon Technologies Poy L1d to $3.003.325.

These loans were made to assist Benon Technologies Pty Lid to carry out its operating activities,

{raring the financial year Benon Technologies Pty Limited and Jumbo Corporation Limited advanced loan funds o aontrotled
ertifics as set out below. The loans were made to assist the controlied entities carry out their operating activities.

i3
Advanced by Benon Technologies Piy Limited
+ w0 Building Site Services {Aust) Pty Lid 10,432 {20402 - 543,546}
* o Dealer Dan Py Lad 73,749 {2062 - 5113397
Advanced by Jumbeo Corporation Limited
o Building Site Services {Aust) Ply Lid {47} {2602 - $36,566)

{1it) Transactions with other relufed pavties

There were no framsactions with other related parties during the financial year.
(v Transactions with the diveciors of Sunrbo Corporation Limited and the consolidated eniny
{ay transactions with directors of the parent entity

- .oan to director of parent entity
Benon Technologies Piy Lid has provided an unsecured and interest free loan of $13,359 (2602: $29.343) and travel advances
of nil (2062 - $L.293) o Mr Veverka, a director of the Company.  These amounts are payable on demand. An amount of
7,976 was repaid during the year.
- Loans fom directors
There were no loans from directors of the parent entity.

{b) transactions with direckors of controtled entities.
At the date of acquisition by the parent entity of the 7% equity interest in Building Site Services {Aust) Pty Lid there were
toans toralling $49,324 from the origitml vendor directors of that controlled entity. These loans remain outstanding at 30 June
2603,

Duaring 2003 the consolidated entity received an unsecured interest free Joan of $2.000 from Mr Mills a director of Online
Computing {Aust) Piy Limited and Dealer Dan.

Einder the terms of the agreement to acquire Building SHe Services {Aust) Pty Limited, the above loans are not repayable until
that company is profitable and has sufficient funds to repay the loans.

is
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27, RELATED PARTY DISCLOSURES {Cont™d)

{ui Tronsactions with divector related entities

P, Entities of which Mr Phillips, a director, is a director and shareholder oceupy 2 portion of the office space keased by the
consolidated entity and pay an agreed portion of the rental on sormal commercial terms and conditions on an arm’s length
buasis.

2. Entities of which Mr Phillips, a divector, is a divector and shareholder supplied office space and services o the consolidated
ertity. The office space and services were provided on nornw! commercial ferms and conditions on an arm’s length basis.

3 Dwuring 2003, the company congpleted the sale of its interest in Kringle Pty 1td for $150L000 to an entity in which Mr. Phillips
is a director. Af the time the original agreement was entered into, Mr.Phillips was oot a director of the entity.

4. Entities of which Mr Veverka, a director, s a director and sharcholder were paid licensing fees wtalling $32.800 in accordance
with an agreement entered into at ame’s length.

Fquity instruments of directors

{nterest at batance date

{ip Pterests in the equity instruments of Jumbo Corporation Limited held byv divectors of the reporting entity and their divecton
related entities af balance dave, being the number of insyruments held:

Junthe Corporation Limited

Ordinary Shares Optisas over
Fully Paid Ordinary Shares
2083 2002 2003 2062
Alarn Phillips 2,000,006 . B -
Mike Veverka TII98572 ST6TR.572 B 48,600,006
Fart Fvans ERLEIREYS] - - -

(i1} Movements in directors” eguity holdings:

The following movements in directors equity boldings ocowred during the vear ended 3 June 2603

Number
Sold by Mr Mike Veverka A000,000
Acguired by Mr Mike Veverka pursuant to 23,000,000
sale of shares in Bditson
Acquired by Mr Mike Veverka pursuant to 120,036

share purchase plan

Chther than the above, there have been o other fransactions concerning equity instruments, during the financial year with
directors or their director related entities.

{1it) Inferests in other companites in the consolidated entity

Lip to the close of business o 36 June 2003 |, 20% of the issued capifal of the cortroled entity, Edison Py Lid., was held by
Vesteon Pty Lid, & company of which Mr Veverka, a director, is a director and shareholder.

Effective from the close of business on 30 June 2003 the 20% interest was acquired by Jumbo Corporation Limited pursuant
to shareholder approval obtained at an extraordinary gereral mieeting held on 27 June 2003,
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The consolidated entity operates predominantly in one geographical segment, namely Australis. Purchases by custoners on the Jumbomal! are

substantially by overseas residents but are predominantly processed through the Australian banking system.

28, SEGMENT INFORMATION
a}  Ceographical segment
bt Business Segment

Detalls of the consolidated entity’s industry sepnient classifications are set out below:

bt Business segmenis

Revenoes
Subes (0 cusiomers viside
The consolidaied entity

{Hhet revenues

Resuits
Segmend resalty

Revenoes
Subes t0 cusiomers viside
The consolidated entity

{Hhet revenues

Resuits
Semment resulbts

) Business segments

AsSEls
Sepment assels

wisitllovated assets

203 003 2803 2003 043 2003
dumbinzall Oniine Provisien ef [T Online Unaflocated Total
Onlize Retailiay Services Thstalyase Revenzes
Shepping Mail
% 3 S % % 3
EB72.234 539,334 97,1349 32,495 - 2341202
- - - - 212283 212,285
572,234 539,334 97,1349 324493 212,285 2753487
230726 (55 190 63,695 {22.323) (111,111 111,747
2042 002 2402 2002 042 2002
dumbinzall Oniine Provisien ef [T Online Unaflocated Total
Onlize Retailiay Services Thstalyase Revenzes
Shepping Mail
% 3 S % % 3
763,103 BOB.131 78,144 G033 - 1,730 801
- - - - TE,627 6,627
763,103 B85 78,144 G0.313 TE62T 1.816,5E8
28,565 (112,574} 36046 {195.552) {348.936) [592,451)
2803 2063 2043 03 2003 003 2643
Fumbsmnali On-line Provisien of Or-line Lnallocated  Efintinations  Fotal Assets
Crailine Retziling IT Services Database
Shoppinyg
Mali
% 8 & 8 & % %
1,244,828 67,076 - 1,427 164 -512,050 01481
B36 206 536, 2436
1,244 828 i67.076 - 1,427 164) 324,076 1,737,667

The wsaHocated assels are predominantly cash i bank, goodedl and investmenis held by the parent company and are fiot arésibodable 10 o business segmend.

AsSEls
Sepment assels

wisitllovated assets

2602 2042 2942 2002 2002 2002 26462
Fumbsmali On-line Provisien of Or-line Lnallocated  Efintinations  Fotal Assets
Oailine Retziling IT Services Database
Shopping
Malf
% -1 & -] b3 5 5
T36 400 TEIEY - 16,466 1746 S237.614% RS )
- - - - - 335936 155,936
36 400 7E Y - 1634 66 176 j28.a17 Qg6 748

The wsaboeated assets are predominantly cash at bank held by the parent company and are sot asributable to o business segment.
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2R, SECMENT INFORMATION (Contd}

2003 2603 2603 2603 2603 2603
Juznbomall CGa-line Provision of Ca-line Elisniaations Totai
Oalice Retaiting IT Servives Bratabase Lizbifities
Skepping
Mail
-1 5 5 5 5 5
Lizbiliies
Sezment LiabiBties 3978639 3B4.222 - 2§35 54% -3A04.214 1,TE4,E96
LinabHocwed tabifiiies 42,542 42,542
3978639 384222 - 235549 -3.421.672 1,156,738

The asaHocated Habilities are predominant]y she Habilities of the parent company and are not anribatab ke to s business segment.

2002 2602 2602 2602 2602 2602
Jumbomall CGa-line Provision of Ca-line Elisniaations Totai
Dulice Retaiting IT Servives Bratabase Lizbifities
Skepping
Mail
3 % % % % %
Lizbilities
Sewment Liabiities 3,679,499 HEE RN - 22,265 -3,182.76% 887226
Uimabocaied Habifisies - - - - i0.558 00,555
3,679 459 iRE.21E - 2Hp2, 265 RS GR7.784

The uieallovated Hiabilities are predominanthy the Habibities of the parest company and are ot atiributable {0 o business segment.

her segnzent infor mation 2003 2600 2400 2403 2403 2603
a% il 30 Jone 2043
Juzmbomall CGa-line Provision of Cra-line Elisniaations Toal
Dalice Retaiting IT Servives Bratahase
Skepping
Mail
g % % % % 5

Drepreciziiomn E4,320 i817 - 1,080 - 17,517
Amortization 1,441 - - - 1,841
Crehier pon-cash expenses 9,364 - - 5,303 15,863
Datais of sther nogecask expense
angtd leave provision 9364 - - - - 9,564
provision For doubdful debts - - - 5,303 - 5,303
prelimtnary cxpenses writien off

o 364 - - 6,303 - 15,863
her seznzenl information 2002 2602 2602 2802 2802 2802

as ad 30 Jone 2082

Juzmbomall CGa-line Provision of Ca-line Totat
Dalice Retaifing IT Servives Bratahase
Skepping
Mail
k3 3 3 3 3 i}

Acquisition of gondwill - 120443 - - - 12,000
[repreciation BOLG07 42 - Aad - 1918
Agsrortisation [7.962 - - 62 414 - 86378
Crehier pon-cash expenses 6104 16 543 - 12,334 - 15304

Datais of sther nogrcashk expense
anfwid leave provision 6,104 - - 1,641 - 7,745
provision for doubeful debts - 16,316 - 16,714 - 27034
intventory write dowe - 527 - - - 527
6,104 16,843 - 12,35% - 35504

41



Jumbo Corporction Lid

NOTES Cont’d

30 JUNE 2003

20, FINANCIAL INSTRUMENTS
{a) Interest rate risk

The congolidated entity’s exposure o interest rate risks and the effective inferest rates of financial assets and financial Habilities, both recognised and
untrecognised at the balance date, are as follows:

Fixed Interest Rate Maturing

Floating Tyearor {werlted  More than Non Total carrying Weighted average
Isterest less years 5years interest amount as per effective interest
Rate bearing Balance sheet rate
% % $ $ $ $ Yo
30 June 2003
{1} Financial assets
Cashe 865,085 - - - - R63,083 4.5
Frade recetvables . - - - R T
Sundry debtors B - - - 103,001 193,081
Terne deposits 544156 - - - - 54,056 43
Receivables
- director related . - - - 13,339 13,350
.isted shares " - . N N .
Fotal Financial Assets 914,134 - - - 284,380 1,203,519

Fixed Interest Rate Maturing

Floating Tyearor {werlted  More than Non Total carrying Weighted average
Isterest less years 5years interest amount as per effective interest
Rate bearing Balance sheet rate
% % $ $ $ $ Yo
30 June 2002
{iy Financial assets
Clashe 738,670 - - - - 758,676 4.5
Frade recetvables . - - - 23321 23,321 -
Sundry debtors B - - - FRATG 8.3 -
Term: deposit 51,7HH - - - - 31,11 LX)
Receivables
- director related . - - - 31,335 31,335 -
Listed shares - - - - - - -
Fotal Financial Assofs 81,371 ; ; N 73026 883,307
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NOTES Cont’d

30 JUNE 2003

30, FINANCIAL INSTRUMENTS (Cone’d)

30 June 2063

{11} Financial liabilities
&} current
Trade creditors
Crther creditors
Finance lease liability
Rank loans

Loar from directors of
controlled entity
b} norectrrent

Finance fease liability

Fotal Financial Liabilities

30 June 2062

(i1} Financial {iabilities
&} curpent
Trade creditors
{inance lease liability
Crther creditors
Rank loans

Loan from directors of a
controlled entity
Finance lease liability

Total Financial Eiabilities

Fixed Interest Rate Maturing

Floating Tyearor {werlted  More than Non Total carrying
Isterest less years 5years interest amount as per
Rate bearing Balance sheet
% 3 $ $ $ $
- - - - 901,683 G51,683
. . . - 45,321 45,321
- - - - 51324 51,524
- - - - FO88,328 1,088,328
Fixed Interest Rate Maturing
Floating Tyearor {werlted  More than Non Total carrying
Isterest less years 5years interest amount as per
Rate bearing Balance sheet
% 3 $ $ $ $
- - - - 347,168 847,168
- 1,173 - - - 1173
- 1,620 - - - F620)
- - - - 44,324 49,524
- 2,703 - - 306,492 899,285
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NOTES Cont’d

30 JUNE 2003

3E FINANCIAL INSTRUMENTS Cont’d

{b} Net Fair Values

The following methods and assumptions ave used to determine the net fair values of financiaf assets and Habilities

All financial assets and liabilitics have been recogrised at the balance date at thelr net fair values.

Recognised financial instraments

Cash, cash eguivalents and shori-term imesoments: The carrying amount approximates fabr value because of their short-termito
matirity.

Frade receivables and trade creditors: The carrying amount approximates fair value.

Short-term borrowings: The carrving amowd approximates fair vakue beeause of their short term to matarity.

Long-term borvowings: The carrving amount approximates fair value because, though payable later than one vear, they are short
ferm.

{¢} Credit risk exposures

The consolidated entity’s nmximum exposures to credit risk at balance date in relation to each class of recognised financial assets,
other than derivatives, is the carrying amount of those assets as indicated in the balance sheet.

There are no derivative financial instrunents, recognised or unrecognised.
Concemtrations of credit visk

The company minimises concentrations of credit risk in relation to frade receivables by undertaking transactions with a large
number of customers within the specitied industries. However, the majority of custoners are concenteated in Australia.

Credit risk in trade recebvables ks managed in the following ways:
payment terms are 3 days;
# risk assessment process is used for customers over $50,004

{dty Hedging instraments

The consolidated entity has not entered indo any hedging activities.

Einrecognised Financial Instruments
There are no unrecognised financial instruments.
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DIRECTORS’ DECLARATION

I accordance with a resolution of the directors of Jumbo Corporation Limited, | state that:

It the opinion of the directors:

{a) the financial statements and notes of the Company and of the consolidated entity are in accordance with
the Corporations Act 2001, including:

{1y giving a true and faw view of the Company’s and consolidated entity’s financial position as at 30
June 2003 and of their performance for the year ended on that date; and

{il} complying with Accounting Standards and Corporations Regulations 2001; and

(b} there are reasonable grounds to believe that the Company will be able to pay s debts as and when they
become due and payable.

Stgned in accordance with a resolution of the directors.

On behalf of the Board

Mike Veverka

Phrector

Dated at Brigbane thig day of September 2003
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AUDITORS REPORT

ENERMST & YOUNG

Independent audit report to members el Jumbo Corporation Limited
Scope
The financtal report and divectors responstbility

The finamcial report comprises the statement of financial position, statement of {nancial performance,
statement of cash flows, accompanying notes to the financial statements, and the directors’ declaration for
humbo Corporation Limited (the company) snd the consolidaied entity, for the year ended 30 June 2003,
The consolidated entity comprises both the eompany and the eniities i controiled dunng that year.

The directors of the company are responsible for preparing a financial report that gives a true and fair view
of the financial position rnd performance ol the company and the conselidaied entity, and that complies wiih
Accounting Standards in Australia, in accordance with the Corporations Ace 2001, This includes
respansibility for the mainienance of adequate accounting records and internal conrols that arc designed 1o
prevent and detect Fraud and ermor, and for the sceounting policies amd accounding estirpates inherent in the
financial report.

Audit approach

We conducted an independent audit of the fnancial report in order to express an opinion on it to the
memnbers of the company. Our audit was conducted in accordance with Australian Auditing Standards in
order to provide reasonable assurance as (o whether the financial report is free of maienial misstatement. The
raature of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of intemal control, and the availability of persuasive rather than conclusive evidence,
Therefore, an audi: cannot guaranter that all material misstaicments have been deteeted.

We performed procedures 1o assess whether tn &l material respects the financial report presents fairly, i
accordance with the Corporations Act 200, including compliance with Accounting Standards in Australia,
and other mandatory fnancial reporting requirements in Australia, a view which is consistent with our
understanding of the company s and the consohdated entity s financial position, and of their perfonmance as
represented by the results of their operations and cash flows.

We formed our auedil opinion on the basis of these procedures, which included:

» examining, oa a test basis, information to provide evidenes supporting the amounts and disclosures
m the firemcial report, aod

. assessing the appropriateniess of the accounting policies and disclosures used and the reasonableness
of significant accounting estimates made by the dircetors,

While we considered the offectivencss of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, cur audit was not designed to provide assurance on
imeraal controds.

We performed precedures 1o assess whether the substance of business transactions was accurately reflected
in the financiai report. These and our other procedures did not include consideration or judgement of the
appropriateness of reasoraiiieness of the husiness plans or strafegies adopted by the divectors and
management of the company.
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AUDITORS REPORT Cont’d

Elf Fprvst & YOUNG

Indcependence

We are indepeadent of the company, and have met the independence reguirements of Australian professional
ethical pronouncements sisd the Corporations det 2007 1o addition ta our audit of the financial report, we
were engaged to undentake the services disclosed in the notes to the financial statemens. The provigion of
these services has not impaired our independence.

Andit opinion

Iz our opinion, the financial report of Faumbo Carporation Lirnited 32 in accordance with:
(a} the Unrporations Ace 2004, meiwbing

(i) giving a true and fidr view of the financial position of Jumbo Corporation Eamited and the
consolidated entity at 30 June 2003 and of their performance for the year endded on that date;
and

(i1} complying with Accounting Standards in Australia and the Corporations Regulations 2004,
and

) ather mandatory financial reporting roquircrnents in Ausiralia.

Inherent Uncertainty Regarding Continunation as a Golng Concern

Without qualification to the opiniom expressed above, attention is drawn to the following matter. The
{inaacial report has been prepared on a going concern basis. As a result of the matters diselosed in Note
1{w} of the financial report, there ks significant uncertainty whether Fambo Corporation Limited and the
consolidated entity will be able to continue as goihy concerns and, thevefore, whether they will realise thelr
assets and extinguish their labilities in the nommal course of business and at the amounts stated in.the
fimameial report. The flnancial report does ot inctude any adivstments relating to the recaverability and
classification of the recorded assel srmounts or (o the mnominty and Glassification of Habilities that might be
necessary should Jumbao Corporation Limited and the consolidated entity not continue as geoing concerns,

‘\«‘iik# Meing g:s/
Prartnier f
Hrishanc

l)ate:?;{} September 2003
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ASX ADDITIONAL INFORMATION

The foltowing additional information as reguired under the listing rides of Anstralian Stock Exchange Limited is drawn up as at 29 August
20413,

SUBSTANTIAL SHAREHOLDERS
‘The names of substantial shareholders who have notified the Company in accordance with Section 67118 of the Corporations Law are

Noof Shares Held % of Issued Capital

YVesteon Pry Limited TR AT 373
NUMBER OF SHAREHOLBERS
There are 1,673 sharcholders holding a tofal of 208,765,227 ordinary shares.

MSTRIBUTION OF HOLDINGS

Ordinary Shares

No of Holders Noof Enits

i 1000 126 31781
FOOH 1o SO00 30 1,152,263
S60H 1o FO,BO0 383 3,435,621
FOLO0H o 106,000 06 24,535,621
HHLEOE and over £ e Al e
1,673 JOR 63227

NON MARKETABLE PARCELS

1.176 shareholders hold less than a marketable parcel of shares.

48



Jumbo Corporction Lid

ASX ADDITIONAL INFORMATION Cont’d

TWENTY LARGEST SHAREHOLDERS

Name of Shareholder

ANZ Nominees Limited

Vesteon Pry Limited

Vesteon Pty Limited

Vesteon Pry Limited

YVesteon Pry Limited

Berpaid Py Limited

Mrs. KA Evans

Clavell Holdings Pty Limited
Warawong Pty Limited

Mr X.R. Bergade

{guitas Nomsinees Pty Linsited
Pheillips Exploration Piy Limited
Super 1136 Py Linsited

Roscious Piy Limited

Mr. L Georgiages

Mr. B.B. Bradford and Mrs. P.E. Bradford
Cironin Pty Limited

Mr. . Sutton

Mr. N.IX. Rogers and Mrs. A Rogers

My BA. Stevens and Mr. ALl Stevens

Shares Held

H1,833,680
25,000,500}
22,848,572
20,600,500
8,950,600
376,923
ERCEINELS
2,461,538
2,302,772
2,006,600
2,016,500
2060,006
2,000,006
EL860.0006
F538,462
300,000
1,250,606
1,071,428
1,021,219

[RLEERE Y

146,474,594

The top 20 sharcholders hold 71.2% of the Company’s issued ordinary shares.
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% of Capital

14.56
147
14194
958
4.76

1.47

.51
6.49
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ASX ADDITIONAL INFORMATION Cont’d

COMPANY SECRETARY

Bruce David Barrell FOPA, MBA

REGISTERED OFFICE AND PRINCIPAL
ADMINISTRATION OFFICE

{_evel 8 Riverside Centre

123 Eagle Street

PBrishane QLD 4000

Telephone: {07y3831 3703
Facsimile:  (O7y3831 9720

SHARE REGISTRY

CommputerShare Investor Services Py Ltd
Level 27 Central Plaza |

345 Queen Streat

Brishane QLD 4000

Telephone: (07 3237 2173

Facsimile: {673 3220 9860

STOCK EXCHANGE QUOTATHON

The Company’s shares are traded on the following stock exchanges:
P} Australian Stock Exchange

2y Berlin, Stutigart and Munich Stock Exchanges

RESTRICTED SECURITIES

There are 25,006,004 shares on issue which are subject to a voluntary restriction, expiring on 1 luly 2004,

ON-MARKET BUY-BACK

There is no current or-market buy -back.
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ASX ADDITIONAL INFORMATION Cont’d

HOLDERS OF ENQUOTED SEC URITIES

{i} The Company has 25.000,000 shares and 6,300,000 options on issue whick are not guoted on ASX.
Ordinary shares:

The 23,060,060 unguoted ordinary shares are subject t0 a volurtary restriction expiring on | July 2004
The holder of the 25 BOL0 shares is Vesteon Pty Limited

Options:

The 6,506,000 unguoted oplions are exercisable at 5 cents each on or before 5 June 2006
The options kave beer issued under the Company’s Employee Share Option Plan.
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CORPORATE GOVERNANCE STATEMENT

The board of directors of fumbo Comporation Linited is responsible for the corporate governiance of the consolidated entity. The
hoard guides and monitors the business and affairs of Jumbo Corporation Linsited on behalf of the sharcholders by whom they are
elected and to whon they are aceountable.

To ensure the board is wel equipped o discharge its responsibilities if has established guidelines for the nomination and sclection
of directors and for the operation of the board.

Compaosition of the Board

The composition of the board is defernined in aceordance with the following principles and guidelines:

+  the board showld comprise at least three directors and should maintain a majority of nor-executive directors,

+  the chairman muost be a pon-executive director;

+  the board should comprise directors with an appropriate range of qualifications and expertise; and

+  the board shall meet at least monthly and follow meeting guidelines set down to engure all directors are nade aware of, and
have available all necessary information, o participate in an informed discussion of all agenda items.

The divectors in oftice at the date of this statenent are:

Name Pasition

Alan Phillips Chairman, Mo Executive
Mike Veverka Chief Executive Office and Director
Eart Evang Nen executive director

Nomination Committee

The board has established a nomination committee, which meets at feast anmually, to ensure that the board continues to operate
witlin the established guidelines, including when necessary, selecting candidates for the position of director. The nomination
commtiee comprises two norexecutive directors and an independent consubtant who is not a director of the company. The
nomination committee comprised the following members at 30 June 2002,

Mr Alan Phillips (Chairman)
Mr Mike Veverka

Mr Eart Evans

Remuneration Cominittee

The hoard is responsible for determining and reviewing compensation arrangements for the directors thenmselves and the chief
executive officer and the executive teant. The board has established 8 remuneration committee, comprising two notrexecutive
directors. Members of the remaneration committee at 3 June 2002 were

Mr Farl Evans (Chairman)

Mr Alan Phitlips

Aundit Committee

The board has established an audit committee, which operates under a charter approved by the board. [t is the board’s
responsibility o ensure that an effective internal control framework exists within the entity. This includes iirternal controls to deal
with both the effectiveness and efficiency of significant business processes. This includes the saleguarding of assets, the
maintenance of proper accounting records, the reliability of financial infornmtion as well as non-financial considerations such as
the benchmarking of operational key performance indicators. The board has delepated the responsibility for the establishment and
maintenance of a framework of internal control and ethical standards for the managemerd of the consolidated entity to the audit
comitee.

The commitiee also provides the board with additional assurance regarding the reliability of financial information for inclusion in
the financial reports. Al members of the andi committee are noexecutive directors.
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The members of the audit commitiee at 30 June 2002 werer
Mr Alan Phillips (Chairman)
Mr Fart Evans

The audit committee is also responsible for:

+  directing and monitoring the internal sudit function; and

+  nomination of the external audifor and reviewing the adequacy of the scope and guality of the annual statutory audit and half
year statuiory audit or review.

Board Responsibilities

Ag the board acts on behalf of and is secountable to the shareholders, the board secks fo identify the expectations of the
sharcholders, as well as other repulatory and ethical expectations and obligations.  n addition, the board is responsible for
identifying areas of significant business risk and ensuring arrangements are in place o adequately manage those risks. The board
seeks to discharge these respotsibifities in a number of ways.

The responsibility for the operat ion and administration of the consolidated entity is delegated by the board fo the chief exccutive
officer and the executive team. The board ensures that this team is appropriately qualified and expericnced fo discharge their
responsibilities and has n place procedures 10 assess the performance of the chief executive and the executive team.

The board is responsible for ensuring that nximgement’s objectives and activities are aligned with the expectations and risks

identified by the board. The board has & number of mechanisms in place 0 ensure this is achieved.  in addition to the

establishment of the committees referred fo above, these mechanisms inchude the following:

+  board approval of a strategic plan, which encompasses the entity’s vision, mission and strategy statements, designed to neet
stakeholders” needs and manage business risk,

+  the strategic plan is a dynamic document and the board is actively involved in developing and approving initiatives and
strategies designed to enstre the continued growih and success of the entity,

+  implementation of operating plans and budgets by management and hoard monitoving of progress against budget - this
ircludes the establishment and monttoring of key performance indicators (hoth financial and non-firancial) for all significant
business processes;

+  establishment of committees to report on environmental isstes and concerns, and occupational health and safety;
+  procedures to allow directors, in the furtherance of thelr duties, to seck independent professional advice at the company’s
eXpense;

Monitoring of the Board’s Performance and Communication to Sharcholders

In order to ensure that the board continues to discharge s responsibilitics in an appropriste manner, the performance of all
directors is reviewed amuatly by the chairman. Directors whose performance s unsatisfactory are asked to retire.

The board of directors abms fo ensure that the sharcholders, on behalf of whom they act, are informed of all information necessary
to assess the performance of the directors. Information s communicated to the sharcholders through:

+  the annual report whick is distributed fo all sharcholders,

+  the halfwyearly report which is lodged with ASX and ASIC and dispatched, on request, o sharcholders.

+  the simual gereral meeting and other meetings so called to obtain approval for board action as appropriate.

+  the quarterly cash movement Appendix 40 lodged with ASX.




